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FINANCIAL HIGHLIGHTS
MBRE

Revenue
Gross profit
Profit before income tax expense

Profit for the period

Basic and diluted earnings per share
(HK cents)

g 330.5
EF 29.2
B FT 15755 5 2 A 7 17.0
B4 ) 14.3
BREARMEERF

(B 1.8

350.9
32.6
19.6

16.2

(5.8)%
(10.4)%
(12.9)%

(11.9)%

(10.0)%

Total assets

Total bank borrowings
Shareholders’ equity

Current ratio and quick ratio (times)
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CHAIRMAN'S STATEMENT
ERBE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”),
| am pleased to present the unaudited condensed interim report of
IBI Group Holdings Limited (the “Company”) together with its
subsidiaries (the “Group”) for the six months ended 30 September
2018.

COMPANY OVERVIEW

Established in 1997, the Group is a building contractor focusing on
providing renovation services as a main contractor for the property
sector in both Hong Kong and Macau. Our two main types of
projects are fitting-out projects and alteration and addition (“A&A”)
projects.

Our major customers include a number of highly reputable
organisations and commercial enterprises in the private sector in
Hong Kong and Macau, including multi-national banks, hotel and
casino operators, and racing and betting operator in Hong Kong.

The Group’s competitive strengths have driven our growth in
revenue and gross profits and distinguish us from our competitors.
We believe our key competitive strengths lie in three key specific
areas of the business namely,

1. an established reputation and proven track record;
2. implementation, management and execution expertise; and

3. commitment to the management of risk, cashflow and
general financial security.

BUSINESS REVIEW

For the six months ended 30 September 2018, the Company
recorded profit after tax of approximately HK$14.3 million,
representing a decrease of approximately 11.9% over the same
period in the previous financial year. During the six months ended
30 September 2018, the Group had completed nine projects and
has been awarded eight projects, of which seven are fitting-out
projects and one is an A&A project.
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CHAIRMAN'S STATEMENT
EEHRE

We continue to focus heavily on our project delivery model and are
constantly pushing for additional profit through the efficient
allocation of resources and innovative methods of procurement.

For the period under review, the Company had achieved revenue of
approximately HK$330.5 million which was marginally lower than
that achieved during the corresponding period in 2017. Our gross
profit amounted to approximately HK$29.2 million for the six months
ended 30 September 2018, representing a fall of approximately
HK$3.4 million or 10.4% from the same period last year, which can
mainly be attributable to the timing of concluding a number of final
accounts and the Directors will work diligently to make
improvements moving forward.

MARKET REVIEW
Hong Kong

A large number of tender opportunities have been present in the
Hong Kong market, especially in relation to fitting-out. In addition to
a number of larger projects related to single entity clients, the
completion of One Taikoo Place in Tai Koo Shing in 2018 has
resulted in a great deal of opportunities as tenants eagerly take up
space in this new building.

Our tendering team has been busy producing and submitting these
tender submissions and we look forward to reporting the resulting
successes in our end of year report.

Our project teams have been fully occupied for the six months
ended 30 September 2018 and have completed a large-scale fast-
track fitting-out project for a multi-national investment bank as well
as a hotel upgrade project involving both fitting-out and A&A.

Macau

Our business in Macau is showing signs of recovery subsequent to
the reporting period and we are now allocating additional resources
to this arm of the business in order to capitalise on the new
opportunities.

We have recently been awarded a project for the Asia’s largest
private jet management company which involves the construction
of an air-side hanger space for its operations department as well as
the creation of a VIP lounge area in the main Macau airport
terminal.
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CHAIRMAN'S STATEMENT
ERBE

Our tendering department has been submitting a number of
tenders in relation to hotel and casino related projects and with our
long-standing reputation in Macau, we are hopeful of the imminent
award of one of these projects.

As always, we will remain flexible with the work we carry out and
continue to tender for projects where we believe the risk exposure
is acceptable and the client is known to us.

OUTLOOK

During the six months ended 30 September 2018, the volume of
tender opportunities in Hong Kong has been high and we are
confident of securing sufficient work to keep our project teams
occupied. The human resources element of our business has been
relatively stable during the period under review and we are seeing
signs of the previous challenges easing slightly.

It is extremely pleasing to see the Macau team securing new projects
and we are confident that this arm of the business will start contributing
to the bottom line once more. We will look to increase our resources in
this market on a conservative basis and only once new projects have
been secured.

In general, we continue to strive to expand our scale of business
and strengthen our market position in the renovation service
industry in both the fitting-out and A&A sectors and across the two
territories of Hong Kong and Macau.

APPRECIATION

As always, it is the hard work and dedication of my colleagues that
allows the Group to achieve its success. Their hard work and
dedication is very much apparent and highly appreciated.

On behalf of the Board

Neil David Howard
Chairman

Hong Kong, 30 November 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W& D

FINANCIAL REVIEW

Revenue, gross profit and gross profit margin

The Group is a building contractor focusing on providing renovation
services as a main contractor for property projects in the private
sector in Hong Kong and Macau. Our two main types of projects

are (i) fitting-out projects, and (i) A&A projects.

Revenue by geographical location of projects

B 7% 5] R

Wi BRRERNR

AEE A TN IRERFRE N EEAER - EEEHS
NOBPIFLEHIE Y 318 B M EFRER - BRMBMRAKEIE
EANEEEER  MHAKAIER -

#%:18 B th BB 5 B K 2

Six months ended 30 September
BENRA=T+THLAEAR

2018 2017
—ZE-N\F —E—+tF

HK$’000 % of revenue HK$'000 % of revenue
TET HREBSH FTHET hREBED

(Unaudited) (Unaudited)

(REEZR) (REEZ)
Hong Kong a5 327,554 99.1% 345,715 98.5%
Macau SR PY 2,943 0.9% 5,210 1.5%
Total #et 330,497 100.0% 350,925 100.0%

Revenue by type of projects HIEHEEE 78K

Six months ended 30 September

BENAA=+THLEAREA

2018 2017
—E-NEF —E—+F

HK$’000 % of revenue HK$'000 % of revenue
FHExT HBmEIL THExT hlEES T

(Unaudited) (Unaudited)

(REEZ) (RE&EEZ)
Fitting-out projects HIEIEH 262,534 79.4% 210,482 60.0%
A&A projects ASATE H 67,963 20.6% 140,443 40.0%
Total et 330,497 100.0% 350,925 100.0%

The Group’s revenue for the six months ended 30 September 2018
was approximately HK$330.5 million, which represented a
decrease of approximately HK$20.4 million or approximately 5.8%
over the last corresponding period. The decrease in the Group’s
revenue was mainly attributable to a combination of effects, such
as (i) the decrease in number of projects; (i) the decrease in
revenue generated from A&A projects; and (iii) the slow down in
construction market in Macau resulting in fewer projects awarded
in Macau and decrease in revenue generated from projects in
Macau by approximately 43.5% to approximately HK$2.9 million
from the last corresponding period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW (CONTINUED)
Gross profit and gross profit margin

The Group's gross profit decreased by approximately HK$3.4
million or 10.4% from approximately HK$32.6 million for the six
months ended 30 September 2017 to approximately HK$29.2
million for the six months ended 30 September 2018. The Group’s
gross profit margin for the six months ended 30 September 2018
decreased to approximately 8.8% from approximately 9.3% for the
six months ended 30 September 2017. The decrease in gross
profit and gross profit margin was a result of the reasons mentioned
in “BUSINESS REVIEW” above.

Administrative and other operating expenses

The administrative and other operating expenses for the six months
ended 30 September 2018 were approximately HK$12.5 million,
representing a decrease of approximately HK$0.9 million or
approximately 6.8% from approximately HK$13.4 million for the
corresponding period of the previous year. The decrease was
mainly due to effective cost control.

Profit for the period

The Group’s profit for the six months ended 30 September 2018
amounted to approximately HK$14.3 million, representing a
decrease of approximately HK$1.9 million or approximately 11.9%
as compared with approximately HK$16.2 million for the six months
ended 30 September 2017. Such decrease was in line with the
decrease in revenue and gross profit.

Bank borrowings

As at 30 September 2018 and 31 March 2018, the Group had no
bank borrowings. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging instruments.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W R DT

FINANCIAL REVIEW (CONTINUED)

Liquidity and financial resources

As at 30 September 2018, the Group had current assets of
approximately HK$366.3 million (as at 31 March 2018: HK$294.3
million) which approximately HK$133.5 million was cash and cash
equivalents (as at 31 March 2018: HK$135.2 million), mainly
denominated in Hong Kong dollars. As at 30 September 2018, the
Group had no non-current liabilities (as at 31 March 2018: nil), and
its current liabilities amounted to approximately HK$232.2 million
(as at 31 March 2018: HK$154.9 million), consisting mainly of
payables arising from the normal course of operation. Accordingly,
the current ratio, being the ratio of current assets to current
liabilities, was around 1.6 as at 30 September 2018 (as at 31 March
2018: 1.9).

Gearing ratio

The gearing ratio of the Group is defined as a percentage of total
debts at the end of the reporting period divided by total equity at
the end of the reporting period. As at 30 September 2018 and 31
March 2018, the Group did not have any debt and hence the
gearing ratio was nil.

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives to
reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group’s liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

Foreign exchange exposure

As the Group’s monetary assets and transactions are principally
denominated in Hong Kong dollars, it did not have any significant
exposure to risk resulting from changes in foreign currency
exchange rate during the six months ended 30 September 2018.

During the six months ended 30 September 2018, the Group did
not engage in any derivatives activities and did not commit to any
financial instruments to hedge its exposure to foreign currency risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FINANCIAL REVIEW (CONTINUED)

Capital structure

The shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited on 14 October 2016 (the
“Listing Date”). There has been no change in the capital structure
of the Company since the Listing Date and up to the date of this
report. The capital of the Company comprises ordinary shares and
capital reserves.

Capital commitments

As at 30 September 2018, the Group did not have any significant
capital commitments (as at 31 March 2018: nil).

Information on employees

As at 30 September 2018, the Group had 109 employees (as at 30
September 2017: 100), including the executive Directors. Total staff
costs (including Directors’ emoluments) were approximately
HK$37.5 million for the six months ended 30 September 2018, as
compared with approximately HK$31.5 million for the six months
ended 30 September 2017. Remuneration is determined with
reference to market norms and individual employees’ performance,
quallification and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group’s performance as well as individual’s performance. Other
staff benefits include contributions to Mandatory Provident Fund
scheme in Hong Kong and various welfare plans including the
provision of pension funds, medical insurance, unemployment
insurance and other relevant insurance for employees of our Group.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a performance-
related basis within the general framework of the Group’s salary
and bonus system, which is reviewed annually. The Group also
operates a share option scheme adopted by the Company on 20
September 2016 (the “Share Option Scheme”), pursuant to
which options to subscribe for shares may be granted to the
Directors and employees of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W& D

FINANCIAL REVIEW (CONTINUED)

Share Option Scheme

The principal terms of the Share Option Scheme were summarised
in the paragraph headed “Statutory and General Information — F.
Share Option Scheme” in Appendix IV to the prospectus of the
Company dated 29 September 2016 (the “Prospectus”).

The purpose of the Share Option Scheme is to provide the
Company a flexible means of giving incentive to, rewarding,
remunerating, compensating and providing benefits to eligible
participants and for such other purposes as the Board approves
from time to time.

Since the adoption of the Share Option Scheme and up to the date
of this report, no option was granted, exercised, cancelled or
lapsed under the Share Option Scheme.

Significant investments held

As at 30 September 2018, the Group did not hold any significant
investments.

Future plans for material investments and capital assets

Save as disclosed in the Prospectus, the Group did not have other
plans for material investments and capital assets as at 30
September 2018.

Material acquisitions and disposals of subsidiaries and
affiliated companies

During the six months ended 30 September 2018, the Group did
not have any material acquisitions and disposals of subsidiaries and
affiliated companies.

Pledge of assets

As at 30 September 2018, pledged deposits amounted to
approximately HK$20.4 million (as at 31 March 2018: HK$22.6
million) were placed with a bank or an insurer as securities for the
performance bonds issued by the bank and insurer to certain
customers on their projects. The pledged deposits will be released
when the bank or insurer are satisfied that no claims will arise from
the projects under the performance bonds.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

FINANCIAL REVIEW (CONTINUED)

Contingent liabilities

The Group had no material contingent liabilities as at 30 September
2018 (as at 31 March 2018: nil).

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 10 to the condensed consolidated interim
financial statements, there are no significant events after the
reporting period up to the date of this report.
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG E R RAMEEKEE

For the six months ended 30 September 2018

BE—ZFE—NFAA=1HINEA

Six months ended

30 September
BERA=1+THLAREA
2018 2017
—E2—N\F T —tF
Notes HK$’000 HK$’000
B aE FH&x THBIT
(Unaudited) (Unaudited)
(REEX) (REER)
Revenue Uz 5 330,497 350,925
Cost of sales THE KA (301,329) (318,366)
Gross profit EF 29,168 32,559
Other income and gain R N 6 310 362
Administrative and other operating TN H &
expenses (12,456) (13,367)
Profit before income tax expense RRFTS BB AR R 7 17,022 19,554
Income tax expense s x 8 (2,717) (3,315)
Profit and total comprehensive HABENRE2ERAEEE
income for the period 14,305 16,239
Earnings per share: SREF : 9
Basic and diluted (HK cents) R H#E (B 1.8 2.0

14 IBI Group Holdings Limited
Interim Report 2018/2019



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

&S P BRI ER

As at 30 September 2018
R=—F—\FNA=1H
As at As at
30 September 31 March
2018 2018
—E-N\E —T—)\4F
hBA=+8 —A=+—H
Notes HK$’000 HK$’000
BT FH&xT THIT
(Unaudited) (Audited)
(REEFEZR) (&%)
Non-current assets FERBEE
Property, plant and equipment M - WENEE 841 1,316
Current assets REEE
Contract assets EHEE 5 148,763 -
Amounts due from customers for FEREPEHE & TTE;
contract work - 93,477
Trade and other receivables B 5 N HE b e zkE 11 63,630 42,868
Pledged deposits BT 20,400 22,637
Tax recoverable AU el R IE = 56
Cash and cash equivalents BeMESEEY 133,482 135,243
Total current assets MENEERE 366,275 294,281
Current liabilities REBEE
Trade and other payables B 5 REM R RIE 12 208,670 153,250
Tax payables FEI T8 3,486 1,692
Dividend payable FET IR B, 20,000 -
Total current liabilities U IN=NEEEE 232,156 154,942
Net current assets RBEEFE 134,119 139,339
NET ASSETS BEEFRE 134,960 140,655
Capital and reserves ERR #E
Share capital [N 13 8,000 8,000
Reserves B 126,960 132,655
TOTAL EQUITY R 134,960 140,655

IBI Group Holdings Limited 15
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGRESER BB KR

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

Share Share Merger Retained
capital premium reserve profits Total
&N R EE EOHERE RE &R st
HK$'000 HK$'000 HK$’'000 HK$'000 HK$'000
FHT TAT THT TAT THAT
At 1 April 2018 (audited) R-E-NEWA—A
(BE®) 8,000 73,613 (13,511) 72,5653 140,655
Profit and total comprehensive g &
income for the period e N Y| - - - 14,305 14,305
Dividend declared (Note 10) BEIRAR S (HFE10) - - - (20,000) (20,000)
At 30 September 2018 R-ZE-NFHhA=TH
(unaudited) (RBER) 8,000 73,613 (13,511) 66,858 134,960
At 1 April 2017 (audited) R-E—tHENA—H
(RER) 8,000 73,613 (13,511) 70,378 138,480
Profit and total comprehensive g &
income for the period FEALEE - - - 16,239 16,239
Dividend declared (Note 10) BEEIREE (fFE10) - - - (8,000) (8,000)
At 30 September 2017 R=Z—t&AA=+AH
(unaudited) (RBER) 8,000 73,613 (13,511) 78,617 146,719
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEHSRER

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

Six months ended
30 September
BZEAA=1+HLEXREA

2018 2017
—E-N\F —T—tF
Note HK$’000 HK$’000
B 5E FET BT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Cash flows from operating activities &% EZHREKRE
Profit before income tax expense MR BT S F B S A 17,022 19,554
Adjustments for: AT S\
Depreciation e 551 587
Interest income FE A (310) (362)
Operating profit before working capital EIBE SR &
changes 17,263 19,779
Increase in contract assets BHEEL N (22,654) -
Decrease in amounts due from R EFRE N TIERIE
customers for contract work SR D - 15,093
Increase in trade and other receivables B 5 N B JE WOk IR S 0N (53,394) (74,953)
Increase in trade and other payables B 5 N E A A BRI AN 55,420 38,248
Cash used in operations KEFTAR S (3,365) (1,833)
Income tax paid EFER (868) (1,903)
Net cash used in operating activities &% ZETAREFE (4,233) (3,736)
Cash flows from investing activities REFTERERE
Purchase of property, plant and equipment B E W% - = &R 4E (75) (110)
Decrease/(increase) in pledged deposits EIIBTFROR L (35 0) 2,237 (4,983)
Interest received BUFB 310 362
Net cash used in investing activities R&EEHFFARESEE 2,472 (4,731)
Cash flows from financing activities ®I&EEEBHHEEHE
Dividend paid ERTIRE 10 = -
Net cash used in financing activities BEEHARSEE = -
Net decrease in cash and HeERBREEEYRLD
cash equivalents FE (1,761) (8,467)
Cash and cash equivalents at HOBRERRESEEY
beginning of period 135,243 122,341
Cash and cash equivalents at BRAESKREEEY
end of period 133,482 113,874
Analysis of the balances of cashand RE&RBEZEYEL DT
cash equivalents
Cash at banks and in hand RITRFERE 133,482 113,874
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BREE T B RRM =

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

18

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempt company with limited liability on 6 April 2016 under
the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
address of its registered office is 190 Elgin Avenue, George
Town, Grand Cayman, KY1-9007, Cayman lIslands. Its
principal place of business is located at 3/F, Bangkok Bank
Building, 18 Bonham Strand West, Hong Kong.

The shares of the Company were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 14 October 2016 (the “Listing”).

The Company is an investment holding company. The
principal activities of the Group are to act as a building
contractor focusing on providing renovation services as a
main contractor for property projects in the private sector in
Hong Kong and Macau.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2018
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”). The unaudited condensed consolidated interim
financial statements do not include all the information and
disclosures required in annual financial statements and should
be read in conjunction with the annual financial statements of
the Group for the year ended 31 March 2018, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective terms
include all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the
HKICPA. The condensed consolidated financial statements
have not been audited or reviewed by the Company’s
external auditors, but have been reviewed by the audit
committee of the Company.

IBI Group Holdings Limited
Interim Report 2018/2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RERM

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

BASIS OF PREPARATION (CONTINUED)

These unaudited condensed consolidated interim financial
statements have been prepared with the same accounting
policies adopted in the annual financial statements of the
Group for the year ended 31 March 2018, except for those
that relate to new standards or interpretations effective for the
first time for periods beginning on or after 1 January 2018.
This is the first set of the Group’s financial statements in
which HKFRS 9 and HKFRS 15 have been adopted. Details
of any changes in accounting policies are set out in note 3
below.

The preparation of these unaudited condensed consolidated
interim financial statements in compliance with HKAS 34
requires the use of certain judgements, estimates and
assumptions that affect the application of policies and the
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. The areas where significant judgments
and estimates have been made in preparing the unaudited
condensed consolidated interim financial statements and
their effect are disclosed in note 4.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (‘HK$”),
which is also the functional currency of the Company. All
values are rounded to the nearest thousand except when
otherwise stated.

mREE (&)

I ERERZEAGEP IRV BEREDBEAS
ERE - N\F=ZA=+—HBILFENFEH
BREFANER ST RRFER  HE_F—N\
F—A—A BRI ERE X ERRFTETE
RISk BB BERIN - W EHBERBE BT HR
HEAFEIOF BB HIRE LN FE 15N ASE
EIIEHE - LEAIRRTMEEFOFBHN X
MI5ES ©

HERGELZERGAPHMBERRDERER
SR EAEMF MR - BERRERE THE -
Bt RRR - MZFHE - A RBEREFER
REANARRFVESEEEGRNEERARE
WARFAX SR - BERGERAERINZEMET
REREECZEREATRMBERRFCIFLE
RAE R ABFT RIS R ENHI T4 5K

AEEZEPEAP P BRI AET ([T
TRARRBNEER) 25 - A B HIRESN -
PIESERNEEREI TR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R B %R & P 3 B 15 R R B

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

3. CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

° HKFRS 9, Financial Instruments
° HKFRS 15, Revenue from Contracts with Customers

o HK(IFRIC)-Interpretation 22, Foreign Currency
Transactions and Advance Considerations

o Amendments to HKFRS 2, Classification and
Measurement of Share-based Payment Transactions

° Amendments to HKFRS 4, Applying HKFRS 9 Financial
Instruments with HKFRS 4 Insurance Contracts

° Amendments to HKAS 28 included in Annual
Improvements to HKFRSs 2014-2016 Cycle,
Investments in Associates and Joint Ventures

° Amendments to HKAS 40, Transfers of Investment
Property

° Amendments to HKFRS 1 included in Annual
Improvements to HKFRSs 2014-2016 Cycle, First-time
Adoption of Hong Kong Financial Reporting Standards

The impact of the adoption of HKFRS 9 Financial Instruments
(see note 3A below) and HKFRS 15 Revenue from Contracts
with Customers (see note 3B below) have been summarised
in below. The other new or amended HKFRSs that are
effective from 1 April 2018 did not have any material impact
on the Group’s accounting policies.

A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(i) Classification and measurement of
financial instruments

HKFRS 9 replaces HKAS 39 “Financial Instruments:
Recognition and Measurement” for annual periods
beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for
financial instruments: (1) classification and
measurement; (2) impairment; and (3) hedge
accounting. The adoption of HKFRS 9 from 1 April
2018 has resulted in changes in accounting policies
of the Group and the amounts recognised in the
unaudited condensed consolidated interim financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RERM

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

3. CHANGES IN HKFRSs (CONTINUED)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)
(Continued)

(i)

Classification and measurement of
financial instruments (Continued)

HKFRS 9 basically retains the existing
requirements in HKAS 39 for the classification
and measurements of financial liabilities. However,
it eliminates the previous HKAS 39 categories for
financial assets of held to maturity financial
assets, loans and receivables and available-for-
sale financial assets. The adoption of HKFRS 9
has no material impact on the Group’s accounting
policies related to financial liabilities. The impact
of HKFRS 9 on the Group’s classification and
measurement of financial assets is set out below.

Under HKFRS 9, except for certain trade
receivables (that the trade receivables do not
contain a significant financing component in
accordance with HKFRS 15), an entity shall, at
initial recognition, measures a financial asset at its
fair value plus, in the case of a financial asset not at
fair value through profit or loss (“FVTPL”),
transaction costs. A financial asset is classified as:
() financial assets at amortised cost (“amortised
costs”); (ii) financial assets at fair value through
other comprehensive income (“FVOCI”); or (i)
FVTPL (as defined in above). The classification of
financial assets under HKFRS 9 is generally based
on two criteria: (i) the business model under which
the financial asset is managed and (ii) its
contractual cash flow characteristics (the “solely
payments of principal and interest” criterion, also
known as “SPPI criterion”). Under HKFRS 9,
embedded derivatives are no longer required to be
separated from a host financial asset. Instead, the
hybrid financial instrument is assessed as a whole
for the classification.

3. ERMBREENNEE (E)

ERMBREERNFIOREMTA(ETRY

BHEENF IR ) ()
() EBMTAEHSBERE(E)

BEVBREEINFORER LRE
FEGERFERERSREED
BRFENHRERE - AW - LEUH
BB ESNEREE  ERRE
WEAEAHEESREENSRE
ENEBEERIE IR - R
FRAMBHRELNEIOREAKEE
AemEaBENEHRRTESATE -
FRMBHREENEIORUAEES
BMEENHERFENTERIIMT -

REBBUHHRELENF N  BRET
B 5 RUGRIR (IREBEE BV RS %R
F155%  EHRBKIBETREEAR
B 5 BERIITHERE - K%
AFEFESREE  WLIFRAF
Bt AEmFtE(TRAFEF AR
MEREE  IIZNRXHRA - &7
BEDER  (VEEHEKA(TH#EK
KDFFENSBMEE ()R ER
AE M2 E W ([EAFEFT AR
2EWEDAENSREE © Kz
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BREE T B RRM =

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

3. CHANGES IN HKFRSs (CONTINUED) 3. ERVKRETENNEE (&)

22

has not been designated as at FVTPL:

o It is held within a business model whose
objective is to hold financial assets in order
to collect contractual cash flows; and

o The contractual terms of the financial asset
give rise on specified dates to cash flows
that meet the SPPI criterion.

A debt investment is measured at FVOCI if it
meets both of the following conditions and it has
not been designated as at FVTPL:

° It is held within a business model whose
objective is to achieved by both collecting
contractual cash flows and selling financial
assets; and

o The contractual terms of the financial asset
give rise on specified dates to cash flows
that meet the SPPI criterion.

On initial recognition of an equity investment that
is not held for trading, the Group could irrevocably
elect to present subsequent changes in the
investment’s fair value in other comprehensive
income. This election is made on an investment-
by-investment basis. All other financial assets not
classified at amortised cost or FVOCI as
described above are classified as FVTPL. This
includes all derivative financial assets. On initial
recognition, the Group may irrevocably designate
a financial asset that otherwise meets the
requirements to be measured at amortised cost
or FVOCI at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that
would otherwise arise.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FEA%R S o A B 1S SR R B =

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

3. CHANGES IN HKFRSs (CONTINUED)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)
(Continued)

(i) Classification and measurement of
financial instruments (Continued)

The following accounting policy is applied to the
Group’s financial assets as follow:

Amortised cost: Financial assets at amortised
cost are subsequently measured using the
effective interest rate method. Interest income,
foreign exchange gains and losses and
impairment are recognised in profit or loss. Any
gain on derecognition is recognised in profit or
loss.

The following table summarises the original
measurement categories under HKAS 39 and the
new measurement categories under HKFRS 9 for

3. ERMBRE

ER R (&)

A BERUBHREERNFORESMIA(EERY

BmEERF IR ]) (FE)
(i) =@MTANTERE(E)

UTEHBERAN A EESREE
m

BN - REHEKATHENERE
EHRERBERFEZRTE - FIEK
A ONE ek Ko B 1R A BORE R B s

R ILHER MmN B i

e

TREPAREERR T N\FHUA—
BNSBREMEERETEGTEA
395 RICFT EEB RIRIEFEH

each class of the Group’s financial assets as at 1
April 2018:

BREEANE ORI ELRA

Carrying
amount as at

Carrying
amount as at

Original New 1 April 2018 1 April 2018
Financial classification classification under under
assets under HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9
REEE
REEBET B mE
A H|ZE 3957 ZR|ZE 95
R=B-—N\fF R=ZB—N\fF
RIEBEEESEEA RESBMBHRE MA—B® MA—B®
SREE EI9HHREDE ZAFEOHWH S BRE{E BREE
HK$'000 HK$'000
FHT FHT
Trade and other Loans and receivables  Amortised cost 9,799 9,799
receivables
H 5 RHEAM B R ERGRIAE BIHRK AR
JE WK IE
Pledged deposits Loans and receivables  Amortised cost 22,637 22,637
EHERER B R EWFIA B
Cash and cash Loans and receivables  Amortised cost 135,243 135,243
equivalents
RekReEEY  SRREWFIE BEIHRR
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3. CHANGES IN HKFRSs (CONTINUED)

24

HKFRS 9 Financial Instruments (“HKFRS 9”)
(Continued)

(ii)

Impairment of financial assets

The adoption of HKFRS 9 has changed the
Group’s impairment model by replacing the HKAS
39 “incurred loss model” to the “expected credit
losses (“ECLs”) model”. HKFRS 9 requires the
Group to recognised ECLs for trade and other
receivables, financial assets at amortised costs
and contract assets earlier than HKAS 39.
Pledged deposits and cash and cash equivalents
are subject to ECLs model but the impairment is
immaterial for the current period.

Under HKFRS 9, the loss allowances are
measured on either of the following bases: (1) 12
months ECLs: these are the ECLs that result from
possible default events within the 12 months after
the reporting date; and (2) lifetime ECLs: these
are ECLs that result from all possible default
events over the expected life of a financial
instrument.

Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with
the contract and all the cash flows that the Group
expects to receive. The shortfall is then
discounted at an approximation to the assets’
original effective interest rate.

The Group has elected to measure loss allowances
for trade and other receivables and contract assets
using HKFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs. The Group
has established a provision matrix that is based on
the Group’s historical credit loss experience,
adjusted for forward-looking factors specific to the
debtors and the economic environment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RERM

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

3. CHANGES IN HKFRSs (CONTINUED)

A. HKFRS 9 Financial Instruments (“HKFRS 9”)
(Continued)

(ii)

(iii)

Impairment of financial assets (Continued)
Measurement of ECLs (Continued)

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 90 days past due.

The Group considers a financial asset to be in
default when: (1) the borrower is unlikely to pay its
credit obligations to the Group in full, without
recourse by the Group to actions such as
realising security (if any is held); or (2) the financial
asset is more than 365 days past due.

The maximum period considered when estimating
ECLs is the maximum contractual period over
which the Group is exposed to credit risk.

Impact of the ECLs model

As at 1 April 2018, the Directors reviewed and
assessed the Group’s existing financial assets
and contract assets for impairment using
reasonable and supportable information that is
available without undue cost or effort in
accordance with the requirements of HKFRS 9.
No impairment allowance was recognised as at 1
April 2018 as the amount of additional impairment
measured under the ECLs model is immaterial.

Hedge accounting
Hedge accounting under HKFRS 9 has no impact

on the Group as the Group does not apply hedge
accounting in its hedging relationships.
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BB REEIEIRNRE - ERE
ANHBZRAXE NI ESNE
BASEENERLFEAKRENRE
ERMEERGHNEERE R-_F
—/\FHA — B I AR A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BREE T B RRM =

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

3. CHANGES IN HKFRSs (CONTINUED) 3. ERVKRETENNEE (&)

A. HKFRS 9 Financial Instruments (“HKFRS 9”) A, EBRUBREEANFIRSHMTA(EBE
(Continued) HREERE IR ) (])
(iv) Transition (iv) BFE

26

The Group has applied the transitional provision
in HKFRS 9 such that HKFRS 9 was generally
adopted without restating comparative
information. The reclassifications and the
adjustments arising from the new ECLs rules are
therefore not reflected in the consolidated
statement of financial position as at 31 March
2018, but are recognised in the consolidated
statement of financial position on 1 April 2018.
This means that differences in the carrying
amounts of financial assets and financial liabilities
resulting from the adoption of HKFRS 9 are
recognised in retained profits as at 1 April 2018.
Accordingly, the information presented for 2018
does not reflect the requirements of HKFRS 9 but
rather those of HKAS 39.

The following assessments have been made on
the basis of the facts and circumstances that
existed at the date of initial application of HKFRS
9 (the “DIA”):

° The determination of the business model
within which a financial asset is held;

° The designation and revocation of previous
designations of certain financial assets and
financial liabilities as measured at FVTPL;
and

AEECEABEMBRELENEO
S B BE MRS - BB B ®RE
ERFEOFEEBRMNMBAED A
BLBER - Bt HAREEERE
RAEENBEROBELRFARLER
E-N\FE=ZA=1+—BEaHBR
ARPRE - R T N\FMOH—
HEVERA MBI R T HER - LR E
KERKEBWHREEEIRE
ENeREERSRAGRMESE
TR N\FOA—BOREREN
REER . Bt —F-N\F2INE
BN RIREE MRS ERNF IR
BRE - RREE S ERIFE 395
HRRE °

AT RHE DRI E B SRS 2E/IFH 9
SREABR(HRERBS DT
ENEERSERMIEL :

s EBERATBMEEMNRHRA
s  HEERKERAEE/ERATE

AR ENETEREERK
THAE &

e The designation of certain investments in o EEA T IEEENRAR
equity investments not held for trading as at EREAFEFTAEMEER
FVOCI. o

If an investment in a debt investment had low
credit risk at the DIA, then the Group has
assumed that the credit risk on the asset had not
increased significantly since its initial recognition.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RERM

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

3. CHANGES IN HKFRSs (CONTINUED)

HKFRS 15 Revenue from Contracts with
Customers (“HKFRS 15”)

HKFRS 15 supersedes HKAS 11 “Construction
Contracts”, HKAS 18 “Revenue” and related
interpretations. HKFRS 15 has established a five-step
model to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue is
recognised at the amount that reflects the consideration
to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the
cumulative effect method without practical expedients.
The Group has recognised the cumulative effect of
initially applying HKFRS 15 as an adjustment to the
opening balance of retained earnings at the date of
initial application (that is, 1 April 2018). As a result, the
financial information presented for 31 March 2018 has
not been restated.

The Directors consider that the application of HKFRS
15 does not have a material impact on the timing and
amounts of revenue recognised for contracts from
provision of renovation services as a main contractor in
the respective reporting periods upon its initial adoption
because the Directors are of the view that the Group’s
inputs are expected to be proportionate, in material
aspect, to the progress in satisfying the performance
obligation in rendering the services with reference to the
Group’s typical contracts.

The following adjustments were made to the amounts
recognised in the unaudited condensed consolidated
statement of financial position as at 1 April 2018. Line
items that were not affected by the changes have not
been included.

3. ERMBREENNEE (E)

ERMBREEANFEISHERATEFEHN
W ((ERMBERELEE155])

EBREREEBEISHFERAREBSE
BIZE SR [EEAL] - BB ERIE 18
R [z | KA RE - BEP RS LR
BI5HEY—EARTER  UBEFEH
EEMRETR - BIEEBHEREERE
1555 - WasiRe R B BB TEI MR P iR
BV REIERI M BEESHRESHRE

5
=7
e ©

AEBEDERRAFEEIRNB BV BRE
REREEE (BATRENE) - AREE
ERNRERT BV HRELAE155RH
REFE  FRENVIRERBEHRAI=F
—N\FUA—R) KRR E BN &R
E-Alt-BE-_T-N\F=ZA=1+—H1It
FEEINHHERREET

EZRB BREBMBEHELERF 155
HHEBXEMENBBRE BRI EREA
B R BN RS A & A HERR A By ) B ek
TRITESARE REARESERA A%
B ABREMSES AT EEL2RA
SEN—REVEMEERTRERTENE
LA o

RTA/ER - N\FOA—BOREEZ
B A MBI R ARERN S BIED
E-BEBEANTYAERAZHTENER -

g

I
o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRAAR S P A B B SRR Y o

For the six months ended 30 September 2018
HE—F—NFNA=1FHIE~EA

3. CHANGES IN HKFRSs (CONTINUED) 3. EREMBKBREEANES (H)
B. HKFRS 15 Revenue from Contracts with B. ERAVEREEANFEISHERAFTFESIN
Customers (“HKFRS 15”) (Continued) Wa ((EBMEREELE 155 1) (&)

Current assets (extracted) RBEE (FH8R)

Contract assets EREE - 126,109 126,109

Amounts due from customers for  EREFHA 4 TI2HE 93,477 (93,477) -
contract work

Retention receivables JEUWRE T 32,632 (32,632) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RERM

For the six months ended 30 September 2018

BE—FE—NFAA=1HINEA

3. CHANGES IN HKFRSs (CONTINUED)

HKFRS 15 Revenue from Contracts with B.
Customers (“HKFRS 15”) (Continued)

Details of the new significant accounting policies and
the nature of the changes to previous accounting
policies in relation to the Group’s service are set out

3. ERMBREENNEE (E)

ERMBREEANFEISHERATEFEHN
Wi ([ERMBERELENE 155 ) ()

HARERG AR EXNSETR
RABIBESHHREHNEEH
SN -

below:
Nature of the services, satisfaction
of performance obligations and Nature of change in accounting
Services payment terms policy and impact on 1 April 2018
R-ZB-NEENA—HK
PR % RIGMHE - ERBHEERMARIER BABEREDUERTE
Provision of renovation The Group provides fitting-out works and Impact

services as a main
contractor

EBEEB R
IRHENFT RS

alteration and addition works to its
customers. The Group has determined that
for contracts with customers under provision
of renovation services as a main contractor,
there is one performance obligation, which is
the provision of construction services. The
Group has determined that the customers
simultaneously receive and consume the
benefits of the Group’s performance and
thus the Group concludes that the service
should be recognised over time. Further, the
Group determines that the Group’s
performance creates and enhances the
properties which the customers control
during the course of work under the terms of
the contracts. Therefore, revenue from these
contracts are recognised over time using
input method. Invoices are issued according
to contractual terms and are usually payable
between 14 to 60 days. Uninvoiced amounts
are presented as contract assets.
AEEBRHETFPIRFEREIRARIER
METRE - REBEEFCIERBEAERERM
By RBETHNEPAaNTAE—HENE
£ BIRMEERE - AEEEEEFPH
B UER FOH AR S BB AB M - B UL
EERLSEHRGIERESRER o 1o
AEEETAEERESOKIELER
RhEER ST FEGEmE - Bt
ZEGHHWEER B A ORRERHER
BESAMGERAARE  MAREBEE T
F14Z60H - RAEBENSEZIAE

HKFRS 15 did not result in significant
impact on the Group’s accounting
policies. However, upon the adoption of
HKFRS 15, the Group has to made
reclassification from amounts due from
customers for contract work and
retention receivables to contract assets
since under HKFRS 15, if there is any
satisfied performance obligation but
where the entity does not have an
unconditional right to consideration, an
entity should recognise a contract asset.

ﬂ/
=

FEVBRELERNFIGFLBEHAE
BREFBREREARTE - AW &K
MEBMEHRELERNF155EF - K
EOEEEPME K TIEFANEK
REFEENDBEZANEE  RAR
REFBMBHREENFE IG5 WA
EREERBOETEERT AERE
Il e - ERERRANEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BREE T B RRM =

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

4. USE OF JUDGEMENTS AND ESTIMATES 4. EAHERMAE
In preparing these unaudited condensed consolidated interim BRI ERREZLERGES PV ERERE - &
financial statements, the significant judgements made by the I B 5O E AR AN £ [ 2 5 R R B 1R L A B K B K
management in applying the Group’s accounting policies and BT THEFAEZNETERREAEEHEZ T
the key sources of estimation uncertainty were the same as —NFZA=Z+—BItFENFEERRTE
those that applied to annual financial statements of the Group B&EMER - W XHTFE 3Pl 81 fE B &8 B S
for the year ended 31 March 2018, except for new significant EERFE S N EBMEHREERFE155 BN
judgements and key sources of estimation uncertainty related HERHE AT T ETREZEN ETERKRGRIN o
to the application of HKFRS 9 and HKFRS 15 as described in
note 3 above.

5. REVENUE AND SEGMENT REPORTING 5. W&EkoMHE

30

The executive Directors of the Company, who are the chief
operating decision-makers of the Group, review the Group’s
internal reporting in order to assess performance and allocate
resources. Management has determined the operating
segments based on reports reviewed by the executive
Directors of the Company that are used to make strategy
decision.

Management regularly reviews the operating results from a
project-based perspective. The reportable operating segment
derives its revenue primarily from provision of renovation
services as a main contractor for property projects in the
private sector in Hong Kong and Macau. Accordingly, the
Group has only one business segment and no further analysis
of this single segment is considered necessary.

Revenue, which is also the Group’s turnover, represents
construction work income. All the Group’s revenue is derived
from contracts with customers and is recognised over time.

The following table provides information about trade
receivables and contract assets from contracts with
customers:

ARAMMITER (RAKRENTIZLERRA)
EHASENABREAFERREDEER
EEECERARRATESTENNRESETH
RAEHBEORREEDE -

EREEMUEENEENAERIKEEE A
EREEOMEZBBER S NRFERLEH
BYWEIEB #AE IR B RIS AU -
o AREEE—EAXBLE AR/ ELEE

—HHHHE D -

Wik (MAAEENERB)ERETIREA - X
SEMBRSEREEPAH XN —REBAE

e

TREMABRSEUTARREEFANNE
WEEMER -

As at As at

30 September 1 April

2018 2018

i S

—E2-N\F —ZT—)\F

hB=+H MA—H

HK$’000 HK$’000

FET FHTT

(Unaudited) (Unaudited)

(REEEX) (REEEZ)

Trade receivables 2 5 EWGIE 61,856 8,460
Contract assets BHEE 148,763 126,109
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RERM

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

5. REVENUE AND SEGMENT REPORTING
(CONTINUED)

The contract assets primarily relate to the Group’s rights to
consideration for work completed but not billed at the
reporting date on revenue related to the provision of
construction works. The contract assets are transferred to
trade receivables when the rights become unconditional. This
usually occurs when the Group provides the invoice to the
customer.

(a)

Geographical information

The Group operates in two principal geographical areas
— Hong Kong and Macau.

The following table provides an analysis of the Group’s
revenue from external customers:

Revenue from external customers

5.

BHEETEAAKRERN RS AHERTER
PIEHEETREAEN N aRARRNKES
- ARNEERZENKASBGKIREREES
JEMTRIR - WER— MR AEEREFHAER
RPEEAE o

(@) HIEHR

AEEEMEFrEMBERELE - HER
AN

TREFIEBAKEREIMNBE P U aEH
AR

REINEEF B R

Six months ended

30 September

BZEAA=1+HLEXREA
2018 2017
—E-N\F —E—+5F
HK$’000 HK$’000
FHERT T
(Unaudited) (Unaudited)
(REEEX) (REER)
Hong Kong 55 327,554 345,715
Macau SR P 2,943 5,210
330,497 350,925
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RIRAAR S P A B B SRR Y o

For the six months ended 30 September 2018
HE—F—NFNA=1FHIE~EA

5. REVENUE AND SEGMENT REPORTING 5. WEkDIHE (&)
(CONTINUED)
(a) Geographical information (Continued) (a) IFER (FE)
The following table provides an analysis of the Group’s TEHIEEAEFEERHEE ([EEFERK
non-current assets (“Specified non-current BEE]) DN :
assets’):
Specified non-current assets EBEHFRBEE

Hong Kong BB 841 1,313
Macau SBPY - 3
841 1,316
(b) Information about major customers (b) BEBEXEEFHNER
Revenue from major customers, each of them REXFEREFPHUE(BEESBEAEEK
accounted for 10% or more of the Group’s revenue, are ) 10% A L) EFINT -

set out below:

Customer | 2B 209,857 N/A“NE A
Customer I =g | N/A T iE A 57,729
Customer Il ZAI N/A & A 50,496
Customer IV RNV N/A & A 45,573
Customer V Z2EV N/A T E A 43,971
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERZRE P M B RRM

For the six months ended 30 September 2018
HE—F—NFNAA=FHIAEA

6. OTHER INCOME AND GAIN 6. HtARWE

Bank interest income RITH B WA 310 362

7. PROFIT BEFORE INCOME TAX EXPENSE 7. BRAAESHEAXZANER

Profit before income tax expense is arrived after charging: MBS B S AR T &I 5 R IBEER -

Auditor’s remuneration % S5 M 257 B 450 400
Depreciation e 551 587

Staff costs including directors’ emoluments: 8 TR (BIEE S M) ¢

— Salaries and allowances — Fre KER 36,659 30,817

— Contributions on defined contribution — RTEHEFCRIRET B
retirement plans 862 715
37,521 31,532

Minimum lease payments under operating &&HEE NHEBENR
leases 1,293 1,506
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BREE T B RRM =

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

8.

34

INCOME TAX EXPENSE

8. FfEHiAX

Six months ended
30 September
BEAA=1THIEAEA

2018 2017
—E-N\F —T—tF
HK$’000 HK$’000
FERT FAET
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Current tax — Hong Kong Profits Tax BVERTRIE — BAENEH
— provision for the period — B ME 2,717 3,315

Current tax — overseas BNEARLIE — /B oh

— provision for the period — HAAB = -
2,717 3,315

Hong Kong profits tax is calculated at 8.25% for the first
HK$2 million and 16.5% on the remaining balance (six
months ended 30 September 2017: 16.5%) of estimated
assessable profits for the period.

The Hong Kong Government gazetted the “Inland Revenue
(Amendment) (No. 3) Ordinance 2018” on 29 March 2018
which introduces the two-tiered profits tax rates regime (the
“Regime”). Under the Regime, the first HK$2 million of profits
of qualifying corporations will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The Regime will
be applicable to any year of assessment commencing on or
after 1 April 2018.

For the six months ended 30 September 2018, Hong Kong
profits tax of one of the subsidiaries of the Group, is
calculated in accordance with the Regime.

Pursuant to the relevant laws and regulations in Macau and
with the short-term tax incentives granted by the Macau
Government, the Group’s subsidiary in Macau was subject to
complementary tax at the rate of 12% for taxable profits over
the tax thresholds of MOP600,000 for the tax year ended 31
December 2017. The Macau Government has not yet
announced the tax threshold for the tax year ending 31
December 2018.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Group is not subject
to any income tax in the Cayman Islands and the BVI during
the period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EREE TR B RERM

For the six months ended 30 September 2018
#HE—E—NNFANA="+HIENEA

9. EARNINGS PER SHARE 9. ERER
The calculation of the basic earnings per share for the six BEZZ—N\FALA=THLERNEANEGRER
months ended 30 September 2018 is based on the profit for BRTBERAQAREE ABMBREF L
the period attributable to owners of the Company of 14,305,000 8 (BE=_E—tFNLA=THILX
approximately HK$14,305,000 (six months ended 30 &l A : 16,239,000 7T) K AR 7] & AR inE 15
September 2017: HK$16,239,000) and on the weighted ;51800,000,0001&(ﬁ%\;:%—tinﬂ =+RHIE
average number of 800,000,000 (six months ended 30 7~1& A : 800,000,000 f%) 5+ &
September 2017: 800,000,000) ordinary shares of the
Company.
Diluted earnings per share for the six months ended 30 HRAAREEREZ-_E— ) \FLR_ZE—tF A
September 2018 and 2017 were the same as the basic Zt+HIEANEAWEBEAHEL AN WEBH
earnings per share as there were no potential dilutive ordinary B EREEANEGIRERZERER
shares in existence during the periods.
10. DIVIDENDS 10. K2
Subsequent to the reporting period, the Directors resolved REHE  EFFORRMAPEIR B EFRE B
the payment of an interim dividend of HK1.0 cent (six months 108 (BREZ=ZZ—+tFNAA=THILEARHEA :
ended 30 September 2017: HK1.0 cent) per ordinary share, 1.0/84l) - £#£8,000,000 8 T(HE=T—tF
amounting to HK$8,000,000 (six months ended 30 AA=+THI1E/MEA :8000,000%7T) ° #ﬁiﬁﬂ
September 2017: HK$8,000,000). The proposed interim BRESEPHRENBREHREAERBARG
dividend subsequent to the reporting period has not been
recognised as a liability at the end of the reporting period.
The final dividend in respect of the year ended 31 March HE_ZT- \F=ZA=1T—HULEFEZRERE
2018 of HK2.5 cents per ordinary share, amounting to iHﬁ%@HxZ 571l (A& # 20,000 OOO,%TE)E/‘_
HK$20,000,000 was paid on 18 October 2018. E—N\FtATN\RIKN -
11. TRADE AND OTHER RECEIVABLES 11. EZ R HEAMEKRRIE
As at As at
30 September 31 March
2018 2018
i S
—E-N\F —E-N\F
hB=+AH =RA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Trade receivables (Notes (i) and (ii)) B 5 e IE (T E () R (i) 61,856 8,460
Retention receivables (Notes (i) and (iv))  F& R BB 2 I8 (B 5 (i) X (iv)) - 32,632
Deposits and other receivables Be & HAEUEIE 1,395 1,339
Prepayments T IR 379 437
63,630 42,868
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R B %R & P 3 B 15 R R B

For the six months ended 30 September 2018
BE—E—/N\FAA="+HIENEA

11. TRADE AND OTHER RECEIVABLES 11.

(CONTINUED)

Notes:

(i) The credit period granted to customers on final and
progress billings is generally between 14 and 60 days
from the invoice date.

(i)  The ageing analysis of trade receivables (net of
allowances) at the end of each reporting period based
on the invoice date is as follows:

B 5 REABEBWFIR (F)

GEE

U

(i)

BYEFREFARTIRERRNERT—
RN FERBHLE 145600 -

REREHRR - BHRUEIENGREE) &
EREHNREROTOT

As at As at

30 September 31 March

2018 2018

i i

—B-N\F —ZE-)N\F

hWBA=+H =H=1—H

HK$’000 HK$’000

FE T FAT

(Unaudited) (Audited)

(RBER) (FeEE%)

Within 30 days 30HA 56,028 3,116
31-60 days 31260H = -
61-90 days 61290 H 580 4,543
Over 90 days im0 H 5,248 801
61,856 8,460

(i)  As at 31 March 2018, retention receivables of
approximately HK$7,818,000 were expected to be
recovered beyond twelve months after the end of the
reporting period.

(iv)  Upon the adoption of HKFRS 15, retention receivables
are included in contract assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERZRE P M B RRM

For the six months ended 30 September 2018
HE—F—NFNAA=FHIAEA

12. TRADE AND OTHER PAYABLES 12. EF REMENARIE

Trade payables (Note (i) B 5 R akaE (ML) 15,197 17,292
Accruals for costs of contract work SR ITRRKAESTE B 149,522 97,135
Retention payables (Note (ii)) FERHR B 5k I8 (B 5E (i) 36,177 32,158
Other payables and accruals HigE BN ETE R 7,774 6,665
208,670 153,250
Notes: BosE -
()  The ageing analysis of trade payables, based on invoice () MERESER BZENFEREZAHN
date, as at the end of each reporting period is as BRERDITIAT -
follows:

0-30 days 02 30H 11,798 14,615
31 - 60 days 31E60H 3,235 2,225
61 - 90 days 61%290H - 133
Over 90 days Q0 HME 164 319

15,197 17,292
The credit period granted by suppliers is generally HERETHNERE BN FRER[ 8RBT
between 14 and 60 days from the invoice date and 14£60H Moy BEAETHERABR—REA
subcontractors is generally within 14 days after receipt WEIBERZE14BR -

of payment from customers.

(i)  As at 30 September 2018, retention payables of iy MZZE—NFHLA=1H ' EMNREBFIEY
approximately HK$4,747,000 (31 March 2018: 4,747,000 T(ZE—N\NF=A=+—0:
HK$4,005,000) were expected to be settled beyond 4,005,000/ 70) TEEAR &5 AR AT+ =&
twelve months after the end of the reporting period. Ri&4&E -
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RIRAAR S P A B B SRR Y o

For the six months ended 30 September 2018
HE—F—NFNA=1FHIE~EA

13. SHARE CAPITAL 13. B&

Ordinary shares of HK$0.01 each SREEC.ETNLER

Authorised: EE 10,000,000,000  10,000,000,000 100,000 100,000
Issued and fully paid: BETRER : 800,000,000 800,000,000 8,000 8,000
14. RELATED PARTY TRANSACTIONS 14. BB AR5

(@ BE_T-N\FAA=THLAEAR &

(@) During the six months ended 30 September 2018, the
B LR T T A TR S -

Group entered into the following transactions with
related parties:

A Company where a key management  Revenue from construction
personnel is a close family member of work
an executive director of the Company

—FBRRNEEERAERR BETIRMWE
RRABHITEFNIR

2,585 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

e B AR S P 5 B S R AR B

For the six months ended 30 September 2018
HE—F—NFNAA=FHIAEA

14. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Compensation of key management personnel

The remuneration of key management personnel, who
are the executive directors of the Company, for the six
months ended 30 September 2018 and 2017 were as
follows:

14. BBE X5 (&)

(b)

FTEEEASHMH

BE_T—)\FR-_T—+tFNAA=THLL
NER - TBEEAR (BIARARRITESR)
MF BT -

Compensation of key management FTEEE A S FH
personnel

2,538 2,454
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2018, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

DIRECTORS’ AND THE CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2018, the Directors and the chief executive had
the following interests in the shares, underlying shares and
debentures of the Company, its Group members and/or associated
corporations (within the meaning of Part XV of the Securities and
Future Ordinance (“SF0O”)), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO or as

BEEIELOAQATN LEHES
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P32 KB FIFE MR LM » iR IE 48 Bl &%
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otherwise notified to the Company and the Stock Exchange pursuant — SpBI ) 7@ E1 AN 7] R EE S FTaViEsS -
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules were as follows:
The Company b NN |
Approximate
percentage of
shareholding in
Name of Relevant company the total issued
Director(s)/ Capacity/ (including associated Number and share capital of

chief executive nature of interest corporation) class of Shares!' our Company
RAXTE BT
B xE HEAAHE AL RH
THABKSR 5/ RHnHE (BfEEE L E) RS E R ER BARER DL
Mr. Neil David Howard Interest in controlled Brilliant Blue Sky Limited 397,376,000 49.67%
(“Mr. Howard"? corporation (“Brilliant Blue Sky”) ordinary Shares
Neil David Howard %4 REEER Brilliant Blue Sky Limited 397,376,000
(‘Howard %4 ") (Brilliant Blue Sky ) i)
Mr. Howard Beneficial owner N/A 13,336,000 1.67%
ordinary Shares
Howard £ 4 EanBEAEA i 13,336,000
Lmk G
Mr. Steven Paul Smithers Interest in controlled Breadnbutter Holdings Limited 174,888,000 21.86%
(“Mr. Smithers”) __corporation (‘Breadnbutter Holdings”) ordinary Shares
Steven Paul Smithers 44 RPAE R Breadnbutter Holdings Limited 174,888,000
(“Smithers %4 ") ([Breadnbutter Holdings /) LAk mn
Mr. Smithers® Beneficial owner N/A 8,072,000 1.01%
ordinary Shares
Smithers 75 £ ¢ EnERA TER 8,072,000
il Ean)
Notes: Bﬁﬁf .
(1) All the above Shares are held in long position. 1) A ERTERDEATERE

) Brilliant Blue Sky, wholly-owned by Mr. Howard, held 397,376,000
Shares. Mr. Howard is deemed to be interested in the 397,376,000
Shares pursuant to the SFO.

©)) Breadnbutter Holdings, wholly-owned by Mr. Smithers, held 174,888,000
Shares. Mr. Smithers is deemed to be interested in the 174,888,000
Shares pursuant to the SFO.
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@) Briliant Blue Sky (Fi Howard fc 4 2 & # A ) 4 397,376,000
BB A o Howard £ AR B EH R I B GO A /R
397,376,000 A& & 15 A #e o

(3)  Breadnbutter Holdings ( B3 Smitherse £ 2 B B ) 5 B
174,888,000 (% A 19 = Smithers 5t A AR 5 78 % I H 16 7%
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 September 2018, so far as was known to the Directors,
the following persons/entities (not being the Director or chief
executive) had, or deemed to have, interests or short positions in
the shares or underlying shares of the Company, its Group
members and/or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3

t/

FTERRRKRG  HEROREEEPHE
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RZZE-N\FAA=1THB BEZERARM UTA
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R SERRIBEES R AEIROIEXVERE 2 R FE 30
EXARRRREENEZIORR - KEBAREES
KB (GP1 5 336 IR AR RIAFEM R REMANER

of Part XV of the SFO, or which recorded in the register required to %2 -
be kept by the Company under Section 336 of the SFO:

Approximate

percentage of

shareholding in

the total issued

Number and share capital of

Name Capacity/nature of interest class of Shares' our Company

RAARAT BT

BRAZBEE R

£ 270 131 REHERERN HMORERDL

Brilliant Blue Sky Beneficial interest 397,376,000 49.67%
ordinary Shares
Brilliant Blue Sky Bt 397,376,000
LB

Ms. Shuen Jolie Chung Howard? Spouse/Interest in controlled 410,712,000 51.34%
corporation ordinary Shares
Shuen Jolie Chung Howard %z 12 foiB, Sy A E 410,712,000
LRI,

Breadnbutter Holdings Beneficial interest 174,888,000 21.86%
ordinary Shares
Breadnbutter Holdings EmiEm 174,888,000
TR,

Ms. Yuk Fan Joe Lam?® Spouse/Interest in controlled 182,960,000 22.87%
corporation ordinary Shares
Yuk Fan Joe Lam & £-3 Y-S erNE L 2 182,960,000
Rl

Notes: MiE

(1) All the above Shares are held in long position. 1)

2 Ms. Shuen Jolie Chung Howard, the spouse of Mr. Howard, is deemedto  (2)
be interested in the 13,336,000 Shares held by Mr. Howard, and the
397,376,000 Shares held by Mr. Howard through his controlled
corporation, Brilliant Blue Sky, pursuant to the SFO.

3) Ms. Yuk Fan Joe Lam, the spouse of Mr. Smithers, is deemed to be  (3)

interested in the 8,072,000 Shares held by Mr. Smithers, and the
174,888,000 Shares held by Mr. Smithers through his controlled
corporation, Breadnbutter Holdings, pursuant to the SFO.

A EFBBRDGAFBREE °

Shuen Jolie Chung Howard % =+ (Howard 5¢ 4 K BC 48) 1R 3%
BH N B S G015 45 A F Howard 564 5 8 #9 13,336,000 A%
B 15 & HF B E 2 %K B Briliant Blue Sky# A #)
397,376,000 & A& 10 P #E B #e s ©

Yuk Fan Joe Lam %z = (Smithers 70 £ M EC (S ) 1R 15 75 % I 57
B {5 01 45 18 & 7 Smithers 5t 4 #5 & 98,072,000 & A& 17 K&
Smithers 4t 4 1% 4B H 5215 7% B Breadnbutter Holdings # & #)
174,888,000 A& A& 17 #E A5 1 2 o
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CORPORATE GOVERNANCE

The Company confirms that, other than the deviation from code
provision A.2.1, the Company has complied with all the code
provisions (“Code Provisions”) set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2018.

Our Company complies with the Code Provisions with the
exception for Code Provision A.2.1, which requires the roles of
chairman and chief executive be different individuals. Under Code
Provision A.2.1 of the Corporate Governance Code, the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Mr. Neil David Howard holds
both positions. Mr. Howard has been primarily responsible for
overseeing our Group’s general management and business
development and for formulating business strategies and policies
for our business management and operations since he joined our
Group in 2006. Taking into account the continuation of
management and the implementation of our business strategies,
our Directors (including our independent non-executive Directors)
consider it is most suitable for Mr. Howard to hold both the
positions of chief executive officer and the chairman of our Board
and the present arrangements are beneficial and in the interests of
our Company and our shareholders (the “Shareholders”) as a
whole. Our Company will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of our
Company at a time when it is appropriate and suitable by taking
into account the circumstances of our Group as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. Following specific enquires of
all Directors, all Directors confirm that they have complied with the
required standards of dealing as set out in the Model Code
throughout the six months ended 30 September 2018.
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AUDIT COMMITTEE

The Company established an audit committee pursuant to a
resolution of the Directors passed on 20 September 2016 with
written terms of reference in compliance with Rule 3.21 and Rule
3.22 of the Listing Rules. The written terms of reference of the audit
committee were adopted in compliance with the Code Provisions.
Its terms of reference are available on the websites of the Company
and the Stock Exchange. The audit committee consists of three
independent non-executive Directors, namely Mr. Lap Shek Eddie
Wong (Chairman), Mr. Richard Gareth Williams and Mr. Robert
Peter Andrews.

The unaudited consolidated interim financial statements for the six
months ended 30 September 2018 have not been audited or
reviewed by the Company’s external auditors, but have been
reviewed by the audit committee, and the audit committee is of the
view that the interim results for the six months ended 30 September
2018 are prepared in accordance with applicable accounting
standards, rules and regulations and appropriate disclosures have
been duly made.

INTERIM DIVIDEND

The Board resolved the payment of an interim dividend of HK1.0
cent per ordinary share in respect of the reporting period to the
Shareholders whose names appear on the register of members of
the Company on Tuesday, 18 December 2018. It is expected that
the interim dividend will be paid on or around Friday, 18 January
2019. Based on 800,000,000 shares of the Company in issue as at
the date of this report, it is expected that the total amount of interim
dividend payable to the Shareholders is HK$8.0 million in aggregate
for the six months ended 30 September 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Friday, 14 December 2018 to Tuesday, 18 December 2018 (both
days inclusive) and during 